DR B ) .
Sanitized Copy Approved for Release 2011/09/14 : CIA-RDP80-00809A000600380309-7

CLASSIFICATION CONFIDENTIAL EUNHBEN'”A[

‘ . CENTRAL INTELLIGENCE AGENCY REPORT]

INFORMATION FROM
FOREIGN DOCUMENTS OR RADIO BROADCASTS CD NO.

COUNTRY China DATE OF
INFORMATION 1950
SUBJECT Economic - 0il, coel mining
How DATE DIST., & Mar 1951 °
PUBLISHED Daily newspapers
WHERE
PUBLISHED China NO. OF PAGES 3
DATE

PUBLISHED 11 - 17 Nov 1950
SUPPLEMENT TO

LANGUAGE Chinese REPORT NO.

THIS DOCUMENT CONTAINS INFORMATION AFFECTING THI NATIONAL DKFENSE I§
OF THE UNRITED STATES WITHIN THE MEANING OF ESPIONAGE ACT 30
U. S. C., 31 AND 32.A85 AMENDED. |78 TRANSMISSION OR THE REVELATION
OF ITS CONTERTS IN ANY MANNER TO AN UNAUTHORIZED PERSON IS PRO-
MIBITED 8Y LAW, REPRODUCTION OF THIS FORM IS PROKIBITED.

THIS 1S UNEVALUATED INFORMATION

SOURCE rewspapers as indicated.

SGVIET SPECIALISTS SEEK TO BOJST NORTHWEST.OIL OUTPUT;
CHINESE COAL MINES IMPROVE METHODS AND PRODUCTION

Soviet petroleum specialists have been giving considerable
aid to the development of the industry in Northwest China. Valu-
able advice, particulsrly on prospecting, drilling, refining,
planning of future operations, and purchase of equipment,has
been given to the Chinese Communists. In the matter of provid- N
ing new equipment the specialists emphasize that Chiaa should
lock forward to producing her own equipment though it might at '
first cost more than foreign machinery.

Production of coal in the Ping-hsiang area of Kiengsli for
October exceeded goals by from 5.69 to 23.57 percent. Individual
cutiing per shift was speeded up in some cases from 6 decimeters
to 1 meter 3 decimeters.

PN

While production in the Chia-weng area state-operated coal
mines in Kiangsu did not reach the production goals for October,
there was a good increase over September production. In the Lin-i
coal mine area of Shantung progress was made in mechanization and
longwall cutting methods. Costs were cut.

Mechanization in the Ta-t‘ung cosl mining area of Shansi has
resulted in a production increase of 53.8 percent as compared with
June, before the new methods had been introduced, with a reduction
of 55 percent in costs.

AID CHINESE OIL PRODUCTION -- Shanghai Ta Kung Pao, 11 Nov 50
Soviet specialists have shown great interest in aiding in the development

of ihe Yu-men, Kansu, oil fields., After careful study of the situation they
have made certain recommendations for technical improvements.

‘ X. A change from the present haphazard drilling pattern to one of orcerly

seq\il‘;nce.
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2, Training of technical teams to bring abandoned wells back into produc-
tion.

3. Convening & conference of petroleum geology specialists to discuss ex-
pansion of the prospecting program and further Soviet aid in drilling.

At the first national conference of the petroleum industry in the Kew Chip-
Soviet speciulists gave much valusble advice on prospecting, drilling, and re-
fining, and especially in planning for future operations. They offered sincere
constructive criticism of our plans and set forth important principles regarding
techniques, based on their ample experience. This advice took into account
Chinese capsbilities in manpower, equipment, and technical gkills. They rejected
the KM seasonal plan of well drilling as uneconcmical and advised steady drill-
ing even in winter. They claimed that with proper preparation drilling opera-
tions in winter are just as feasible and economical as in summer.

The developmental plan for the Chinese petroleum industry puts emphasis on
the Northwest for the first 3 years.Foreign equipment is needed for this and the
Scviet technicians have given good advice on the types of equipment needed and
schedules of purchase so as to conserve precious foreign exchange. They also
advised a policy of gradusl development of domestically produced equipment as
the only road for China to follow. They gave this advice in splte of the recog-
nition that for the present such a plan would be more expensive thau purchases
abroad.

P'ING-BSIANG MINES TOP GOALS -- Shanghai, Ta Kung Pao, 16 Nov 50

Nan-ch'ang -- The various pits under the control of the state-operated
P'ing-hsiangMining Bureau in Kiangsi exceeded their October production goais
by from 5.69 percent to 23.57 percent.

Before the beginning of the winter season speedup men were cutting 6 or 7
decimeters of coasl & shift. This has been increased to 1 meter and 3 or 4 deci-
meters per man per shift. ’

CHIA-WANG MINES SHOW IMPROVEMENT -- Tsinan, Ta-chung Jih-pao, 17 Nov 50

The coal mines in the Chia-wang area of Kiangsu reached over 90 percent of
their October quota with a production of 67,562 _tons. The production per man
per shift was 0.462 tons as compared with the Septemter average of 0.395 tons.

The safety record of 13 persons injured was a considerable improvement over
September when there were 66 persons injured. Certaln pits had no casualties
in October.

Savings in materials have also been effected. For instance, during Octo-
ber, only 2,163.8364 cubic meters of shoring timber was used, as compared with
the estimated requirement of 11,045 cubic meters. The consumption of shoring
timber was 0.032 cubic meters per ton of production.

SHANTUNG MINES IMPROVE PROCESSES -- Tsinan. Ta-chung Ji}:-pao 5 17 Nov 50

The state operated mines in the Lin-l.area of Shantung have, during the
year, been shifting from scattered small-scale operations to centralized large-
scale coperations and progressive mechanization. Whereas heretofore removal of
water from the mines by hand methods involved the employment of over 600 lebor-
ers, installation of power pumps has eliminated “his labor cost, simultaneously
improving the effectiveness of the process, and permitting continuous production.
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Production for the first 9 months of 1950 was 49,340 tons, nearly 3,000
tons over the goal. The longwall system of shaft digging has become thoroughly
e.tablished during the year. The vhole system of operational organization and
safety provisions has been greatly improved.

NEW METHODS SUCCESSFUL IN TA-T'UNG MINES -- Shanghai, Chieh-fang Jih-pao,
11 Nov 50

Peiping, 7 November -- Experiments in the coal mines arouri Ta-t'ung in
Shansi, a phac> of a general experimentation program being carried on by the
state-operzied coal mines of North Ckina in the introduction of mechanizationm,
have proved highly advantageous. ‘

The direct coal production rate increased 53.8 percent in October, as

compared with June production before the new methods were introduced. Pro-

duction cost per ton has been reduced by 55 percent, as compared with June

coats.
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